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Taking care of China’s own matters

We should create a deep understanding 

of the new characteristics and requirements 

brought about by the changes in the princi-

pal contradiction within Chinese society, and 

the challenges in a complex international en-

vironment. Bearing in mind that we remain 

in the primary stage of socialism, the basic 

dimension of China’s national context, we 

must abide by objective laws, base every-

thing we do on actual conditions, and focus 

on taking care of China’s own matters. We 

should foster new opportunities and strive to 

keep moving forward.

Self-reliance and self-strengthen-
ing in science and technology

Innovation should hold a core position in 

China’s drive toward modernization, and we 

14 Key Concepts in the Communiqué 
of the Fifth Plenary Session of the 
CPC Central Committee
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must take self-reliance and self-strengthening 

in science and technology as a strategic pil-

lar of support for national development. Ad-

hering to an innovation-driven development 

strategy, we should improve our national 

innovation system and turn China into a 

powerhouse of science and technology. It is 

necessary to reinforce the national strategic 

scientific and technological strength, give full 

scope to enterprises as main actors in tech-

nological innovation, encourage creativity, 

and improve the overall mechanism for inno-

vation.

Real economy

China will develop a modern industrial 

system and promote the optimization and up-

grading of the economic system. It will con-

tinue to take the real economy as the focus 

of its economic development, develop itself 

into a manufacturer of quality and boost its 

power in cyberspace and digital technology. 

China should accelerate the upgrading of the 

industrial base and the modernization of the 

industrial chain and improve the quality and 

efficiency of development and core competi-

tiveness. Efforts to elevate the modernization 

level of the industrial and supply chains are 

essential, while fostering strategic emerging 

industries, developing modern service indus-

tries, constructing infrastructure, building a 

country with a strong transportation network, 

advancing energy revolution, and accelerat-

ing digitalization.

  A new development dynamic

We should nurture a strong domestic 

market and establish a new development 

pattern. China should stick to expanding do-

mestic demand as a strategic underpinning 

and cultivating a complete domestic de-

mand system. It needs to integrate the strat-

egy of expanding domestic demand with 

the deepening of structural reform on the 

supply side and create additional demand 

through the innovation-driven strategy and 

high-quality supply. We should promote the 

new development paradigm with domestic 

circulation as its mainstay and domestic and 

international circulations reinforcing each 

other, boost consumption, and further grow 

investment.

  Efficient market and effective  
  government

China will comprehensively deepen re-

form in pursuit of a high-level socialist mar-

ket economy. Upholding and improving the 

basic socialist economic system, it will give 

full play to the decisive role of the market in 

allocating resources and promote better co-

ordination of efficient market and effective 

government. It is necessary to stimulate the 
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vitality of various market entities, improve 

macroeconomic governance, establish a 

modern fiscal, taxation and financial system, 

build a high-standard market system, and 

accelerate the transformation of government 

functions.

 A new type of relationship between  
 industry and agriculture and  
 between urban and rural areas

China will prioritize the development of 

agriculture and rural areas and advance ru-

ral vitalization. Addressing issues relating to 

agriculture, rural areas, and farmers should 

have a central place on the agenda of the 

Party. It will follow the path of socialist rural 

vitalization with Chinese characteristics, im-

plement the rural vitalization strategy, foster 

a new type of relationship between industry 

and agriculture and between urban and rural 

areas and accelerate the modernization of 

agriculture and rural areas. It is necessary to 

ensure national food security, boost agricul-

tural quality, efficiency, and competitiveness, 

deepen rural reforms, and achieve effective 

integration between poverty alleviation and 

rural vitalization.

People-centered urbanization

We will optimize the territorial space of 

the country and promote a coordinated style 

of regional development and new urbaniza-

tion. China will continue to implement ma-

jor development strategies for regions and 

regional coordinated development strategies 

while improving functional zoning. Addition-

ally, the nation will promote people-centered 

new urbanization.

  Cultural soft power

We should promote the development of 

cultural programs and industries and enhance 

the country’s cultural soft power. Adhering to 

Marxism as a guiding ideology, it will inspire 

the people of China to hold greater confi-

dence in our own culture. The Chinese peo-

ple will promote cultural-ethical progress in 

keeping with core socialist values. . We will 

promote civility in society, raise the quality 

of public cultural services, and improve the 

modern system for cultural industries.

  Harmonious coexistence between          
  humanity and nature

Efforts will be made to boost green de-

velopment as well as harmony between 

humanity and nature. Lucid waters and lush 

mountains are invaluable assets. It will re-

spect nature, follow its laws, and protect it. 

China must stick to the policy of putting con-

servation and protection first. It will further 
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sustainable development, improve the coor-

dination mechanism for ecological progress, 

promote a comprehensive green transforma-

tion of economic and social development, 

and build modernization in which humanity 

and nature exist in harmony. 

An open economy 

China’s opening-up will continue. It 

will fully leverage the super large Chinese 

market, promote international cooperation, 

and achieve win-win results. We must build 

a new institution for a more advanced open 

economy, improve the standard of opening-

up across the board, and promote trade as 

well as investment liberalization and facilita-

tion. It will increase trade innovation, boost 

the Belt and Road Initiative, and participate 

in the reform of global economic gover-

nance.

Social governance based on  
collaboration, broad participation        
and shared benefits

We will work hard to further improve 

the quality of people’s lives. With the aim of 

realizing, safeguarding, and developing the 

fundamental interests of the people, China 

will improve the basic public service sys-

tem, uphold and improve social governance 

based on collaboration and broad partici-

pation with the goal of benefiting all, and 

make solid progress. China will make efforts 

to enhance the people’s sense of fulfillment, 

happiness, and security. It will promote well-

rounded development of the person on the 

road toward achieving common prosperity. 

China will raise the income of its people, fa-

cilitate employment among key groups, build 

a high-quality education system, develop a 

sustainable multi-tiered social security sys-

tem, promote the Healthy China initiative, 

implement a national strategy to respond to 

population aging, and strengthen and inno-

vate social governance.

  Peaceful China 

China will continue to advance the 

Peaceful China initiative. It will pursue a ho-

listic approach to national security, improve 

its national security strategy and policy, guar-

antee the country’s political security, and 

take coordinated steps to ensure security 

across all areas. There will be endeavors to 

consolidate the national security system and 

capacity building so as to ensure national 

economic security, guarantee the safety of 

people’s lives, and maintain social stability 

and security.
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  Reaching the centennial goal of  
  creating a modern military

The modernization of national defense 

and the armed forces will witness great 

strides forward, and China is to ensure that 

efforts to make the country prosperous and 

attempts to make the military strong go hand 

in hand. We will continue to enhance the po-

litical loyalty of the armed forces, strengthen 

them through reform, science and technol-

ogy, operate the military in accordance with 

the law, and focus on the capabilities to fight 

and win. Efforts will be made to advance the 

integrated development of mechanization 

and IT application, speed up the develop-

ment of an intelligent military, and create a 

modernized military force structure.

  Upholding overall CPC leadership 

The communiqué stresses that the overall 

leadership of the CPC must be upheld to re-

alize the 14th Five-Year Plan and achieve the 

long-range objectives set for 2035. We will 

bolster the centralized and unified leadership 

of the CPC Central Committee and better the 

mechanisms for the formulation and imple-

mentation of plans. 
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Q&A on the Fifth Plenary Session 
of the 19th CPC Central Committee

The Communist Party of China (CPC) Central Committee held its first press conference 
on October 30, introducing and elaborating on the guiding principles of the 19th CPC 
Central Committee’s Fifth Plenary Session. Officials from relevant departments were 
invited to brief on the session, explain the content of the Proposals of the CPC Central 
Committee for Formulating the 14th Five-Year Plan for National Economic and Social 
Development and the Long-Range Objectives Through the Year 2035 and answer 
questions from the media.

A press conference on the outcomes of the Fifth Plenary Session of the 19th Central Committee of the Communist Party of 
China takes place in Beijing on October 30 (XINHUA)
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Q: What are the new content of the CPC 

Central Committee’s proposals for the 

14th Five-Year Plan that concerns issues relat-

ing to people’s livelihoods?

A: The people aspire to live a better life and the 

proposals for the 14th Five-Year Plan answer 

the aspiration of millions of people, raising ma-

jor requirements and measures for the improve-

ment of people’s well-being and their quality 

of life. In terms of employment, we will look to 

strengthen employment policies, create more 

jobs, improve support systems for securing 

employment for key groups, and realize more 

adequate, higher-quality employment. In terms 

of income, we will raise levels of income, in-

crease the income of urban and rural residents 

via multiple channels, and make sure that 

income increases keep pace with economic 

growth. In terms of education, we will build a 

higher-quality education system, promote bal-

anced development and urban-rural integration 

in compulsory education, and push a higher 

level of education throughout the nation. In 

terms of culture and sport, we will organize 

extensive cultural and fitness activities open to 

the general public. In terms of healthcare, we 

will comprehensively promote the building of 

the Healthy China initiative, speed up the ex-

pansion of quality healthcare resources while 

balancing the distribution of such resources 

between different regions, and generally im-

prove the healthcare system. In terms of elderly 

care, we will implement the national strategy 

of proactively addressing the issue of an ag-

ing population, boost long-term and balanced 

development of the population, and improve 

basic elderly care service systems. In terms of 

social security, we will improve the multi-lay-

ered social security system and make sure that 

it covers the entire nation, maintains coordina-

tion between urban and rural areas, and is fair, 

uniform, and sustainable. 

In the 14th Five-Year Plan period, we will 

follow the requirements of the proposals to 

firmly promote common prosperity, insist on 

the system under which distribution accord-

ing to that work is dominant and a variety of 

modes of distribution coexist, increase the 

share of work remuneration in primary distri-

bution, improve mechanisms for reasonable 

wage increases, make efforts to raise incomes 

among lower-income groups, and expand the 

size of middle-income groups. We will also 

improve the system of distribution according 

to factors of contribution and production and 

increase middle-to-low-income groups’ income 

payments. We will perfect the redistribution 

mechanism and improve the intensity and ac-

curacy of measures for adjustment such as taxa-

tion, social security, and transfer of payments. 

We will let the tertiary distribution mechanism 

play its role and promote charity work. We will 

encourage consumption with comprehensive 

measures; ride the trend of consumption up-

grades; promote green, healthy, and safe con-

sumption; develop service consumption, and 

encourage the development of new models 

and forms of consumption. We will push for 

the management of consumer goods, including 

cars, to shift from purchase management to us-
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age management systems, and we will push for 

the healthy development of housing consump-

tion. We will promote contact-free services, 

boost the integrated development of online and 

offline consumption, and tap urban and rural 

consumer markets. We will implement an on-

pay leave system and increase consumption 

during holidays. We will improve the environ-

ment for consumption and offer stronger pro-

tections for consumer rights to let consump-

tion better play its fundamental role in driving 

economic development, which is also a way to 

improve and secure people’s livelihoods. 

Q: The Fifth Plenary Session identifies 

self-reliance and self-strengthening in 

science and technology as being the strategic 

support to China’s national development, and 

stresses that China will uphold the central role 

of innovation in its modernization drive. What 

specific measures will be adopted to achieve 

this self-reliance and self-strengthening in sci-

ence and technology and promote innovation?

A: The Fifth Plenary Session stresses that China 

will uphold the central role of innovation in its 

modernization drive and identifies self-reliance 

and self-strengthening in science and technol-

ogy as being the strategic support to China’s 

national development. We know that scien-

tific and technological innovation has always 

played an important role in national develop-

ment and human progress, and its role is be-

coming increasingly prominent and important. 

As China enters a new stage of development, 

the country needs new development, and 

needs to foster a new development paradigm. 

Therefore, the Fifth Plenary Session put forward 

the aforementioned Proposals, placing self-

reliance and self-strengthening in science and 

technology at the top of the all planned tasks, 

and making special arrangements. It is the first 

time that the CPC has done so in the history of 

formulating a five-year plan. It is also a strategic 

arrangement made by the CPC Central Com-

mittee with Comrade Xi Jinping at its core in 

keeping abreast of the trend of world develop-

ment, keeping in mind the current situation and 

adopting a long-term perspective.

Looking back, the CPC Central Committee 

came up with the innovation-driven develop-

ment strategy at the 18th CPC National Con-

gress, and put forward taking innovation as 

the primary driving force for development at 

the 19th CPC National Congress. It has been 

continuously carrying forward and evolving its 

strategies, guidelines, plans and arrangements 

for scientific and technological innovation. 

The important positioning and arrangements 

regarding scientific and technological innova-

tion put forward at the Fifth Plenary Session are 

based on the constant pursuit of seeking truth 

from facts and the long-term theoretical inno-

vation and practices of the CPC. The various 

moves have fully grasped the trend of global 

scientific and technological development, and 

adhered to the path of independent innova-

tion with Chinese characteristics. They also fit 

the characteristics and tasks of scientific and 

technological innovation in the country in the 

new era. In fundamental respects, we need to 
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make full use of scientific and technological in-

novation, and ensure it plays its key role in the 

great changes unseen in a century and use it to 

support and guide the great rejuvenation of the 

Chinese nation. Faced with these changes in 

China and worldwide, we need to apply a new 

development philosophy, promote high-quality 

development and foster a new development 

paradigm. More than ever, we need solutions 

in our approach to scientific and technologi-

cal innovation, and depending on innovation 

as the primary driving force. Only by relying 

on scientific and technological innovation, can 

we develop opportunities amid crises, open 

up new areas amid change, constantly expand 

new space for development, and seek to shape 

new advantages for growth. That is why sci-

entific and technological innovation is such 

an important feature of the new development 

paradigm.

China’s scientific and technological strength 

is now moving from seeking accumulation in 

quantitative terms to taking great leaps forward 

in quality, from individual breakthroughs to 

achieving systematic progress, laying a solid 

foundation for economic growth, and improve-

ment of livelihood and national security. Look-

ing ahead, we should have more confidence in 

innovation, and seize opportunities in the new 

technological and industrial revolution. Follow-

ing the principle that the scientific and techno-

logical development must target the frontiers of 

global science, serve the economic battlefield, 

strive to fulfill the significant needs of our coun-

try and benefit people’s lives and health, we 

should adhere to both scientific and technologi-

cal innovation and institutional innovation, cul-

tivate scientific and technological strength, and 

improve our systematic capacity in scientific 

and technological research and emergency re-

search. We need to make overall arrangements 

for achieving significant breakthroughs in basic 

research and key and core technologies, and 

constructing a systematic, sound and efficient 

national scientific and technological innovation 

system. We also need to motivate scientific and 

technological personnel and innovators. In this 

way, we seek to move faster on the new path 

of innovative development featuring excellent 

talents, cutting-edge technologies, outstanding 

industries and a strong economy and nation, 

and move faster to become one of the leading 

innovation-oriented countries and a scientific 

and technological power in the world.

Self-reliance and self-strengthening in sci-

ence and technology can be traced to the same 

originating source as self-reliance and inde-

pendent innovation we have been emphasiz-

ing. Self-reliance and self-strengthening do not 

contradict with openness and cooperation; in-

stead, they form a dialectical unity. Openness 

and cooperation are integral to the path of in-

dependent innovation with Chinese character-

istics. Self-reliance and self-strengthening are 

the prerequisite and foundation for opening 

up and cooperation on the basis of equal treat-

ment and mutual respect. At the same time, 

China’s scientific and technological innovation 

has never been, and will never be, conducted 

behind closed doors. Over the past 40 plus 
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years of reform and opening up, openness, 

cooperation, exchanges and mutual learning 

have played an important role in promoting 

China’s scientific and technological innova-

tion. We have always emphasized pursuit of 

scientific and technological innovation with a 

global vision, and actively integrated ourselves 

into the global innovation network. Now, 

China’s scientific and technological develop-

ment and innovation is becoming increasingly 

inseparable from the rest of the world, and the 

world is also becoming increasingly in need of 

China in achieving scientific and technologi-

cal progress. On the one hand, we need to 

improve our ability of independent innovation 

and run our own affairs well, because key and 

core technologies cannot be acquired or pur-

chased. On the other hand, we hope to learn 

more of the advanced experience from the rest 

of the world, and share more of China’s scien-

tific and technological achievements and con-

tribute more Chinese wisdom to tackle global 

challenges.

Looking forward, China will make greater 

strides in opening up and cooperation in sci-

ence and technology. We are ready to carry out 

dialogue and exchanges with other countries 

in regard to science and technology policies, 

development plans, research ethics, and fields 

of common concern in science and technology 

as well as innovation. In regard to opening up 

and cooperation, we will seek common ground 

while reserving differences, and strive to form 

an increased consensus on international sci-

ence and technology governance. At the same 

time, we will focus on global issues such as 

climate change, energy and resources, and 

public health, set up a scientific research fund 

to support joint research with countries across 

the world. We will further improve the legal 

and policy environment for scientific and tech-

nological innovation in China, strengthen the 

protection of intellectual property rights, and 

provide equal opportunities and convenient 

conditions for overseas talents to work and start 

businesses in China, striving to make China a 

favored destination for global innovators and 

entrepreneurs. 

Q: Is China’s new development paradigm 

of “dual circulation” a response to 

international pressure? During the 14th Five-

Year Plan period and in the years leading up to 

2035, will China shift its focus to development 

of its “domestic circulation,” thereby diminish-

ing efforts to open-up to the outside world? 

A: Fostering a new development paradigm is a 

strategic decision taken by General Secretary Xi 

Jinping and the CPC Central Committee in or-

der to actively tackle the changing international 

and domestic situations, upgrade China’s eco-

nomic development in a timely manner, and 

foster new advantages in international econom-

ic cooperation and competition. It has played a 

key role in the creation of the proposals.

Economic globalization is currently en-

countering headwinds, unilateralism and pro-

tectionism are rising, the COVID-19 pandemic 

has brought about extensive and profound im-

pacts, and traditional international economic 
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circulation has been substantially weakened, 

or even hampered. Against this backdrop, 

strengthening domestic circulation allows us 

to enhance the resilience of our economic 

development, and at the same time increase 

international circulation, thus allowing the two 

circulations to boost one another. One com-

monality between major economies is that do-

mestic circulation can suffice. Like other major 

economies, China, as the world’s second larg-

est economy, has made domestic supply and 

demand the mainstay of its economic circula-

tion. Since the 2008 international financial cri-

sis, China has achieved remarkable progress in 

rebalancing its economy. For instance, China’s 

current account surplus plunged from around 

10 percent of GDP in 2007 to approximately 1 

percent in 2019. China’s degree of foreign trade 

dependence—the ratio of foreign trade volume 

to the country’s GDP—has dropped from over 

60 percent to just over 30 percent. Therefore, 

China’s economic growth is increasingly de-

pendent on domestic consumption and invest-

ment.

China has been highlighting the basic role 

of consumption and the key role of investment 

since the 18th CPC National Congress held in 

2012. In recent years, the contribution of do-

mestic demand to economic growth has basi-

cally remained over 90 percent, with the ratio 

exceeding 100 percent in some years. There-

fore, the driving force of the domestic circula-

tion has been remarkably strengthened. There-

fore, the adoption of the new development 

paradigm—whereby domestic and foreign mar-

kets can boost each other, with the domestic 

market as the mainstay—signifies that the Party 

has precisely grasped and put into practice the 

laws governing economic development. This is 

a proactive rather than a reactive move; it is a 

long-term strategy, not a stopgap measure.

The new paradigm stresses dual circulation 

rather than domestic circulation on its own. By 

saying domestic circulation, we mean “wide 

circulation” based on a unified domestic mar-

ket, rather than self-centered “small circula-

tions” based on local markets. It does not mean 

we will foster separate circulations in each and 

every province, city or county.

To foster a new development paradigm, 

we should first adhere to expanding domestic 

demand as the strategic foundation, facilitate 

national economic circulation, and remove var-

ious barriers to production, distribution, logis-

tics and consumption. To remove these barriers, 

we should deepen supply-side structural reform 

and achieve major breakthroughs in key areas 

and linkages. We should increase research into 

core technologies and ensure the safety and 

stability of industrial and supply chains. We 

should optimize the structure of income distri-

bution to expand the size of the middle-income 

group. We should develop a modern logistics 

system, improve the consumption environment 

to promote consumption upgrading, and take 

full advantage of the country’s huge market. In 

this way, not only can we boost the domestic 

economy, we can also create more market op-

portunities for the rest of the world.

We should ensure deeper involvement in 
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the international circulation, which is an inte-

gral part of China’s efforts to establish a new 

development paradigm. We should promote 

higher levels of opening-up and expand market 

entry for foreign-invested enterprises to better 

use resources from both domestic and interna-

tional markets. Markets are a scarce global re-

source. We should build a market-oriented and 

international business environment based on 

the rule of law. Relying on the strong domestic 

market, we should turn the country into a mag-

net for high-quality global resources, and make 

China a fertile land for foreign investment and 

enterprises, thus allowing domestic and inter-

national markets to boost each other and pro-

moting mutual benefits and common prosperity 

with other countries. Therefore, fostering a new 

development paradigm by no means signifies 

the weakening of the country’s efforts to open 

up. On the contrary, China will see a steady 

rise in its foreign trade volume, the utilization 

of foreign capital, as well as its outbound in-

vestment, and China’s international standing 

will also continue to rise, which is an important 

hallmark of major economies. 

Q: According to the Communiqué of 

the Fifth Plenary Session of the 19th 

CPC Central Committee, the session raised a 

set of long-range objectives for China to basi-

cally achieve socialist modernization by 2035. 

By then, China’s economic and technological 

strength and composite national strength will 

have increased significantly. However, tensions 

between China and the United States grow, 

economic decoupling between the two coun-

tries seems likely. In such circumstances, how 

will China achieve the long-range objectives 

set for 2035?

A: It will take China 15 years, or three Five-

Year Plan periods, to basically achieve social-

ist modernization by 2035. The 14th Five-Year 

Plan covers the first five years, during which 

the country will embark on a new journey to 

fully build a modern socialist China. The Pro-

posals put concentration on China’s develop-

ment in the 14th Five-Year Plan period as well 

as outline the long-range objectives through the 

year 2035. By doing so, the Proposals chart the 

course for continued progress; achieve popu-

lar consensus; outline how to link, coordinate, 

and integrate short, medium, and long-term 

development objectives; and help strengthen 

strategic consistency. In 1995, the CPC Central 

Committee drafted proposals for the 9th Five-

Year Plan, which also included the long-range 

objectives through to the year 2010.

To achieve the long-range objectives set 

for 2035, we do need an appropriate external 

environment. Currently, as the international en-

vironment becomes increasingly complex and 

uncertainty and instability notably increase, a 

more severe and challenging situation arises. 

However, we believe that peace and develop-

ment remain the theme of our times and the 

will of the people. Despite strong headwinds, 

the world will continue to move toward greater 

economic globalization amid twists and turns. 

Nowadays, the world we live in is becoming a 

global village, and the economic ties between 
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China and the U.S., the world’s two largest 

economies, are determined by the complemen-

tarity of the two sides’ economic structures as 

well as the openness of the global economy. 

Under these circumstances, complete “decou-

pling” between China and the U.S. is utterly 

unrealistic, will do neither side any good, and 

in turn will also harm the world. In fact, few 

people want the two sides to decouple, while 

far more opt to pursue sincere cooperation. In 

the third quarter of this year, despite the impact 

of the COVID-19 pandemic, China-U.S. bilat-

eral trade volume increased by 16 percent year 

on year. So we should not be afraid of the dark 

clouds blocking our view; instead, we should 

continue to adhere to the principles of peace, 

development, and win-win cooperation as well 

as safeguard multilateralism, stay on the right 

path of history, and actively create an enabling 

environment globally.

To achieve the long-range objectives set for 

2035, the key is to improve capacity-building. 

We should keep in mind the fact that China 

remains in the primary stage of socialism and 

strive to run our affairs well. Of course, many 

complicated tasks await, among which the three 

most important are reform, opening-up, and in-

novation.

Reform is a strong power driving develop-

ment. Through efforts to deepen reform across 

the board, we will build a high-level socialist 

market economy that will fully unleash the vital-

ity of the 1.4 billion Chinese people, enabling 

them to create more social wealth, pursue 

better lives, and ultimately achieve common 

prosperity for everyone. Such a powerful force 

that promotes China’s modernization cannot be 

stopped. 

Opening-up is the right choice to promote 

development. General Secretary Xi Jinping has 

stressed on various occasions that openness 

brings progress while seclusion leads to back-

wardness. This is also an important lesson drawn 

from modern Chinese history. So whatever 

changes in the international landscape, China 

will unswervingly adhere to its fundamental 

state policy of opening-up. Through high-level 

opening-up, China will provide a larger market 

with more opportunities to the world, which will 

not only improve the development of China but 

also create a fairer and more equitable global 

economic governance system to push forward 

the building of a community with a shared fu-

ture for mankind.

Innovation is the primary driving force for 

development. We will undertake self-reliance 

in scientific and technological development to 

strategically support the country’s overall devel-

opment, step up efforts to build a strong coun-

try in science and technology, and create new 

strengths for China’s development in all respects 

to provide strong support mechanisms for the 

high-quality development of the economy and 

people’s living standards.

The Proposals have been comprehensively 

deployed in all of these aspects. We believe that 

as long as we deliver a good performance in key 

areas such as reform, opening-up, and innova-

tion, we will achieve the long-range objectives 

set for 2035. 
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Senior diplomats from over 100 countries, 

including more than 60 ambassadors, gath-

ered in Beijing to attend a briefing on the 

Fifth Plenary Session of the 19th Communist Party 

of China (CPC) Central Committee, on November 

10.

Song Tao, head of the International Depart-

ment of the CPC Central Committee, together 

with experts from the Central Commission for Fi-

nancial and Economic Affairs, the Chinese Acad-

emy of Social Sciences, and the Academy of 

Macroeconomic Research, briefed foreign dip-

lomatic envoys on the CPC Central Committee’s 

proposals for the 14th Five-Year Plan (2021-2025) 

for National Economic and Social Development 

and the Long-Range Objectives Through the Year 

2035.

Bakhtiyor Saidov, Uzbek Ambassador to Chi-

na, was visibly impressed to learn that China had 

extensively solicited comments and suggestions 

from various sectors to formulate the 14th Five-

Year Plan and the long-range goals through 2035, 

Foreign Diplomats Hail China’s 
Development Plan

Song Tao, Minister of IDCPC, gives a keynote speech on a briefing organized by the IDCPC on the Fifth Plenary Session of 
the 19th CPC Central Committee in Beijing on November 10 (IDCPC)
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a process that reflects the CPC’s philosophy of al-

ways putting the people first.

Besides, buzzwords like the high-quality de-

velopment, “dual circulation,” opening-up and 

poverty alleviation during the event caught the at-

tention of the foreign diplomats.

“I am impressed by China’s achievements in 

poverty alleviation,” Mohamed Elbadri, Egyptian 

Ambassador to China, said, adding that China’s ef-

forts in improving healthcare and education have 

benefited every Chinese.

“China is an important part of the world econ-

omy and its development will draw more overseas 

investment and import,” the Egyptian envoy said.

Socioeconomic measures put forward at the 

plenary session will continuously inject strong 

impetus into global economic recovery and 

growth, contribute to the UN Sustainable Devel-

opment Goals for poverty reduction, help tackle 

climate change, and offer a reference for develop-

ing countries in promoting social and economic 

progress, Pham Sao Mai, Vietnamese Ambassador 

to China, said.

Noting China’s path to advancement, Uru-

guayan Ambassador to China, Fernando Lugris, 

described Chinese and Uruguayan economies as 

A briefing organized by the International Department of the CPC Central Committee on the Fifth Plenary Session of the 
19th Communist Party of China (CPC) Central Committee in Beijing on November 10 (IDCPC)
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complementary and said it is important for Uru-

guay to better learn about China’s new develop-

ment strategies.

“I am convinced that China will make contin-

uous efforts in improving people’s living standards 

in the next five years,” he said.

The foreign diplomats believed that techno-

logical innovation planned in the development 

proposals would break new ground in China’s co-

operation with other countries.

According to Croatian Ambassador to 

China, Dario Mihelin, China’s high-level reform 

and wider opening-up will bring opportunities 

for the member states of the European Union, 

including Croatia, to forge cooperation with 

China in the fields of electronics and digital 

technologies.

“Technological innovation has played a lead-

ing role in China’s development during the 13th 

Five-Year Plan (2016-2020) period, and it will take 

a larger proportion in China’s future economic de-

velopment,” Carlos Miguel Pereira, Cuban Ambas-

sador to China, said, noting that the 14th Five-Year 

Plan is a manifestation of CPC’s determination to 

lead China’s development.  

(Source: Xinhua News Agency)

Senior diplomats attend a briefing on the Fifth Plenary Session of the 19th Communist Party of China (CPC) Central 
Committee in Beijing on November 10 (IDCPC)



29 Special Issue on the Fifth Plenary Session of the 19th CPC Central Committee

A briefing was held on November 12 for 

representatives from major foreign cham-

bers of commerce and transnational en-

terprises in China on the fifth plenary session of 

the 19th Communist Party of China (CPC) Central 

Committee.

More than 100 foreign business representa-

tives attended the meeting to learn about the ma-

jor content of the CPC Central Committee’s pro-

posals for the 14th Five-Year Plan (2021-2025) for 

National Economic and Social Development and 

the Long-Range Objectives through the Year 2035.

Organized by the International Department of 

the CPC Central Committee, the briefing invited 

Chinese experts from economic and political fields 

to interact with foreign business representatives.

Foreign Businesses Briefed on China’s 
Long-Term Development Goals

A briefing organized by the IDCPC on the Fifth Plenary Session of the 19th CPC Central Committee in Beijing on November 
12, targeting on foreign business representatives (IDCPC)
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China will continue to expand opening-up 

and share development opportunities with the 

world, the experts said.

China’s new development blueprint put for-

ward measures on stimulating domestic demand, 

advancing opening-up, boosting technological 

innovation, and promoting green development, 

which will inject impetus into the recovery of the 

world economy in the post-COVID-19 era, ac-

cording to attendees from the business circle.

Foreign business chambers and enterprises in 

China are confident in the development prospect 

of the country and hope to advance cooperation 

in investment and trade with China, the represen-

tatives said.  

(Source: Xinhua News Agency)

A briefing organized by the 
IDCPC on the Fifth Plenary 
Session of the 19th CPC 
Central Committee in Beijing 
on November 12, targeting 
on foreign business 
representatives (IDCPC)

A foreign business representative rises for questions during a 
Q&A session on a briefing organized by the IDCPC on the Fifth 
Plenary Session of the 19th CPC Central Committee in Beijing 
on November 12 (IDCPC)

Foreign business representatives on a briefing organized by 
the IDCPC on the Fifth Plenary Session of the 19th CPC Central 
Committee in Beijing on November 12 (IDCPC)
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Carlos Miguel Pereira Hernández, Cuban Ambassador to China
Science and technology and innovation are not only everywhere in China’s eco-

nomic development process in recent years, but also embodied in many achievements. 

During the 13th Five-Year Plan period (2016-2020), China achieved a lot in applying 

and promoting scientific and technological innovation. During the COVID-19 epidemic, 

the Chinese leadership made many efforts to give priority to these areas. We believe that 

just as China’s economy has achieved major progress, so will its science, technology 

and innovation. China is becoming more independent both politically and economically 

as indigenous innovation grows.

Ambassadors’ Views on the Fifth Plenary 
Session of 19th CPC Central Committee

Fernando Lugris, Uruguayan Ambassador to China
We would like to know about the new “dual circulation” development pattern pro-

posed and China’s views on this new concept. To my understanding, the “dual circula-

tion” model consists of two aspects: on the one hand, using China’s vast domestic mar-

ket to enhance domestic consumption; on the other hand, expanding imports, exports 

and drawing foreign capital through further opening up. Foreign enterprises should think 

about how to tap into the pattern to better participate in China’s economic development. 

I think the new pattern will bring a lot of opportunities for Uruguay, because the two 

countries have established a strategic cooperative partnership and the two economies 

are highly complementary.
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Mohamed Abd El-Sattar Elbadri, 
Egyptian Ambassador to China 

I am very interested in the sustainable 

and coordinated economic development 

policy that China has proposed. The pro-

posal to boost economic development by 

expanding domestic demand will improve 

people’s living standards. In addition, Chi-

na’s expansion of domestic demand will 

not weaken its opening up to the outside 

world. Instead, it will also provide op-

portunities and attract more countries for 

future cooperation.

Bakhtiyor Saidov, Uzbekistan Ambassador to China
It can be seen that the proposal absorbs the insights of people from all walks of life in China 

and invites ordinary people, experts and scholars to actively participate in state governance. Over 

the past five years, China’s economic and social development has made great achievements. 

Against the backdrop of the COVID-19 epidemic, China proposes to build a new development 

pattern, where domestic and foreign markets can boost each other, with the domestic market as 

the mainstay. This is a strategic choice for China to improve the level of economic development. 

Looking ahead, China will certainly strengthen its interaction with other countries and play a 

more important role in promoting global growth, becoming the most attractive country.

Luis Diego Monsalve, Colombian 
Ambassador to China 

It is very important to put forward 

the new development pattern of “dual 

circulation”. With a population of more 

than 1.4 billion and a middle-class pop-

ulation of nearly 500 million, China has 

a vast domestic market with great poten-

tial. While promoting domestic market, 

China will further expand its opening up 

to the outside world, which is a positive 

sign for foreign investors eager to enter 

the Chinese market.
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Pham Sao Mai, Vietnamese Ambassador to China
I am most impressed by the 14th Five-Year Plan proposal. First, China has officially pro-

posed the dual circulation development pattern and promoted the transformation of the eco-

nomic structure. At the same time, China’s door of opening up is widening. Second, China 

continues to promote high-quality development, placing innovation at the core and for the first 

time, putting the development of science and technology atop of its agenda. This is a very im-

portant macro-adjustment, which defines the development of China’s society and economy in 

15 years and ahead.

Joo Salvador dos Santos Neto, 
Angolan Ambassador to China

As one of the largest economies 

in the world, China is bound to show 

its impact on the world’s economic 

growth. China’s policy of strengthening 

solidarity and cooperation with other 

countries is conducive to promoting 

their development, especially those 

developing countries in Africa and the 

Latin America. Angola is an important 

strategic partner of China. China’s prog-

ress will also boost Angola’s develop-

ment and deepen the cooperation be-

tween the two countries.

Dario Mihelin,  
Croatian Ambassador to China

We are confident that China and the 

EU member states, especially Croatia, will 

actively cooperate with each other in the 

next five years. In the future, China and the 

EU can conduct dialogue and cooperation 

in various fields such as data, electronic 

technology, and environment protection. 

In addition, it is more important to conduct 

people-to-people exchanges in such areas 

as sports and culture.

(Source: CCTV News)
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Artem Semenov, a member of the Central Committee of the United Russia Party
China’s GDP totaled $14.89 trillion in 2019, accounting for 16 percent of the global economy 

and contributing about 30 percent to world economic growth. China contained timely the spread of 

the novel coronavirus disease and put its economy on the right track of recovery and development. 

Against this background, the proposals for the 14th Five-Year Plan point out the direction for China’s 

future development. While pursuing its own goals, China has always been concerned about the shared 

future of humanity, pushed for wider and deeper opening-up, and played a leading role in world pros-

perity. Against the backdrop of global chaos, China’s responsibilities as a major country are admirable.

Aleksandar Vulin, President of the  
Movement of Socialists in Serbia

We are pleased to see that the Fifth Plenary Session 

of the CPC Central Committee has formulated a new 

strategic plan for China’s development. We are confident 

that China will make significant progress in poverty alle-

viation and accelerate its march toward high-quality de-

velopment. I am deeply impressed by the new economic 

development pattern of “dual circulation.” I believe that 

China will continue to open up, and that the new pat-

tern can provide useful lessons for the development of 

our own country. The ineffective response to the novel 

coronavirus disease is yet another example of the lack of 

solidarity, and we call for cooperation to achieve com-

mon development. Socialism with Chinese characteris-

tics has set an example to the world and made China a 

country with global influence and capable of benefiting 

all. Serbia will never forget the great help and support 

China provided to us during the COVID-19 pandemic.

Randjelovic, Serbian  
Progressive Party

In formulating its 14th Five-Year Plan, 

China has solicited comments and sugges-

tions of people from all walks of life, with 

emphasis on putting people first, promot-

ing modernization, social harmony, practi-

cal cooperation and the dual circulation 

development pattern. This reflects the dis-

tinctive features of democratic participa-

tion and inclusiveness within the Party. The 

CPC pledged to further strengthen China’s 

role in global governance, open domestic 

markets to benefit the people, promote 

mutual respect and follow a development 

path with Chinese characteristics. We are 

ready to strengthen cooperation between 

our two parties in the future, strengthen 

exchanges and deepen bilateral relations.

Foreign Political Party Leaders’ Views on the Fifth 
Plenary Session of 19th CPC Central Committee
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Sadok Jabnoun, Spokesperson of Tunisian 
Qalb Tounes

Over the past decade, China has maintained an aver-

age annual economic growth rate of over 6 percent and 

achieved high levels of development in the economic, 

financial and social sectors. A total of 800 million people 

have been lifted out of poverty, accounting for more than 

70 percent of the world’s total. Despite the impact of CO-

VID-19, China’s GDP will exceed 100 trillion yuan by 

2020, making it one of the countries with the fastest eco-

nomic recovery. In addition, China is becoming a global 

high-tech center, paying more attention to the added value 

of economic development and promoting 5G and 6G 

technologies. Cities such as Shenzhen are speeding up 

their efforts to follow eco-friendly green and low-carbon 

development and accelerate economic integration with 

other cities. We believe that China has a broad prospect. 

We hope that China can step up cooperation with African 

countries and promote the economic and technological 

collaboration between Tunisia and China to a higher level. 

Dilip Barua, General Sec-
retary of the Communist 
Party of Bangladesh

The 14th Five-Year Plan 

provides guidance for China at 

a critical time. Bangladesh is 

a close neighbor of China and 

faces many development chal-

lenges itself. We look forward to 

deepening our cooperative rela-

tions with China, as the country 

is now fostering a new develop-

ment pattern where domestic 

and foreign markets can boost 

each other, with the domestic 

market as the mainstay.

Ananda Pokharel, General Secretary of Friends of Silk Road
China has made remarkable achievements during the 13th Five-Year Plan period, 

which reflects its strategic planning and thorough implementation. Facing the increasing 

uncertainties and the COVID-19 pandemic, the Fifth Plenary Session pointed out that 

China is still in an important period of strategic opportunity for development at pres-

ent and for the foreseeable future. This demonstrates China’s resolve and confidence in 

development. This has not only enhanced the confidence of other countries for future 

development, and also injected impetus to the world economic recovery against the 

pandemic. We hope that China and Nepal can enhance the exchanges of experience in 

governance and help Nepal accelerate its economic growth.



36Special Issue on the Fifth Plenary Session of the 19th CPC Central Committee

Alan Beebe, President of the American Chamber of Commerce in China 
As the world economy has reached a turning point, China’s leading role in the international 

economic arena is strengthening. Looking back, China has carried out reform and opening up for 

more than 40 years. I hope China will further deepen reform and open wider to the outside world. 

I believe that in the future, China will play a more important role in global economy and trade. 

With China’s deep involvement in the global economy, members of the American Chamber of 

Commerce in China are also gaining opportunities and look forward to continuing to benefit from 

China’s wider opening-up. The phase one trade agreement between China and the United States 

has been reached, which is beneficial to both sides. The U.S. companies very much hope that the 

deal can be firmly implemented, and hope that the phase two negotiations can continue to dis-

cuss structural issues of China-U.S. trade and economic relations and make possible progress. Of 

course, it depends on the attitude of the new U.S. administration and the Chinese side. We hope 

that the phase two negotiations can proceed smoothly and achieve a win-win result.

(Souce: cankaoxiaoxi.com)

Fujihara Tomoki, Director of  
Economic Department JETRO Beijing

The proposals for the 14th Five-Year Plan 

outline the direction of China’s development in 

the coming period. The Japanese side has been 

paying close attention to this, especially on 

what specific policies and measures China will 

take in the future and how to implement them. 

It is hoped that more Japanese companies can 

get involved and contribute to China’s future 

development.

Dmitry Novikov, Russian Coor-
dinator of China-Russia Culture 
and Business Center

China-Russia relations enjoy a pro-

found history. Nowadays, bilateral invest-

ment and cooperation have been expand-

ing. China has been Russia’s largest trading 

partner for many years. Bilateral exchanges 

are not only reflected in economic and 

trade, but will also promote collabora-

tion in the fields of culture, education 

and science. China has made tremendous 

achievements during the 13th Five-Year 

Plan period, and Russia has a lot to learn 

from its experience. 

Foreign Businesses’ Views of China’s New Goals
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While the novel coro-

navirus fal lout is 

stil l  escalating in 

Western economies, China’s 

economic rebound has begun. 

Global recovery requires multi-

lateral cooperation that China’s 

new development strategy seeks 

to foster.

As the official document 

released after the conclusion of 

the Fifth Plenary Session of the 

19th Communist Party of China 

Central Committee shows, unlike 

other major economies, the Chi-

nese economy is now rebound-

ing and fueling global prospects.

In terms of the past, China is 

set to achieve two of its centenary 

goals: building a moderately pros-

perous society in all respects, and 

eradicating extreme poverty.

Two centenary goals about to  
be realized

In terms of the future, the plenary ses-

sion introduced China’s 14th Five-Year Plan 

(2021-25). And while the mid-term “2035 

vision” seeks to realize the pri-

mary modernization goals, it 

also offers the critical half-way 

path to 2050, when China is 

expected to become a modern 

socialist country.

The stress on these medium-

and long-term initiatives adds 

both direction and flexibility, 

which would be constrained by 

traditional GDP targets. Instead, 

the focus will be on what Presi-

dent Xi Jinping has termed the 

“dual circulation” development 

pattern to recalibrate China’s 

domestic economy with the in-

ternational economy, in order to 

achieve more resilient and sus-

tainable growth.

Ch ina ’s  con f i rmed  CO-

VID-19 cases remain below 

86,000, which contrasts starkly with the 

numbers of cases in the United States and 

Europe, where they are on track to reach 9 to 

10 million.

With the conclus ion of  the  China-

World Health Organization Joint Mission 

‘Dual Circulation’ to Sustainable 
Growth
By Dan Steinbock

The author is the founder of 
Difference Group and has 
served at the India, China 

and America Institute (U.S.), 
Shanghai Institutes for Inter-
national Studies (China) and 
the EU Centre (Singapore)
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in mid-February, China’s success in con-

taining the COVID-19 epidemic was predi-

cated on i ts  rapid, broad and str ingent 

control measures. That made possible for 

China to “re-open” its economy long be-

fore other major economies.

Scientific approach vs. free-for-all 
policy

Although China had to cope with the 

epidemic challenge first, its total case count 

represents only 1 percent of that in the U.S. or 

Europe. Why? Because the entire nation stood 

behind a science-based public health policy.

In contrast, massive policy mistakes in the 

U.S., Europe and elsewhere are about to result 

in more than 45 million cumulative cases and 

1.2 million deaths. Worse, they have already 

contributed to a global economic contraction 

that’s far more serious than during the Great 

Depression.

As the plenum document says, the strate-

gic plan for the rejuvenation of the Chinese 

nation must take into account these pandemic 

failures and their economic costs and geopo-

litical implications.

Despite very challenging international 

conditions, China has made extraordinary 

progress in the past year. In September, export 

growth improved once again to almost 10 per-

cent year-on-year.

After more than two years of the U.S. ad-

ministration’s trade war and the consequent 

dire global headwinds, Chinese consumers 

are understandably cautious and cost-con-

scious. Yet the rebound of import growth by 

more than 13 percent after two consecutive 

months of contraction suggests that confi-

dence is rising.

Some analysts argue that China is grow-

ing more on the back of strong production as 

domestic demand remains subdued, while the 

U.S. is on a consumption-based recovery path 

with strong retail sales but weak production.

But the consumption-led recovery in the 

U.S. relies too much on very costly fiscal stim-

uli necessitated by the poor response to the 

pandemic and rapidly rising debt, which both 

distort the role of consumption.

As a share of GDP, U.S. fiscal stimulus 

packages (13-plus percent) are twice as large 

as those in China (7 percent). And thanks to 

the printing press, ordinary Americans and 

foreign investors end up having to pay the bill. 

In China, the growth trajectory has been more 

strategic, first, stressing supply, and over time, 

demand, which is more sustainable.

Rising living standards,  
end of extreme poverty

In 2020, China’s GDP is projected to 

reach almost $15 trillion, which accounts for 

about three-fourths of the U.S.’ gross domes-

tic product. However, the U.S. remains on 

the path to minus 4 percent growth in 2020, 

whereas China’s GDP is likely to increase by 

2 percent－three times faster.

Assuming peaceful and relatively stable 

conditions, China’s growth potential could 

remain significant in the medium term. In this 

scenario, the size of the Chinese economy 

would surpass that of the U.S. by the late 
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2020s. That may be the side effect of China’s 

future plans. But as the plenum said, what is 

more critical has been the success in build-

ing a moderately prosperous society in all 

respects.

In  China and other  la rge emerging 

economies, the middle-income groups have 

expanded dramatically in the past two to 

three decades. Yet they lack the accumulated 

prosperity and wealth that major advanced 

economies enjoy.

China’s per capita GDP, adjusted to pur-

chasing power, is a fourth of that in the U.S. 

But it is increasing faster in relative terms and 

could exceed a third of the U.S. level by the 

mid-2020s.

Largest social security system  
in the world

During the past half a decade, more 

than 55 million people have been lifted out 

of poverty thanks to over 60 million new 

jobs created in urban areas. More impor-

tantly, China’s focus on the quality rather 

than the quantity of GDP growth has al-

lowed it to build the world’s largest social 

security system.

Now China’s basic medical insurance 

system covers more than 1.3 billion people, 

while basic old-age insurance reaches almost 

1 billion people—which are vital to an aging 

society and a remarkable achievement.

In the coming years, the international 

landscape looks dire. Indeed, China’s new 

mid-term “Vision 2035” emphasizes the im-

portance of domestic demand in a regionaliz-

ing world. Today, Sino-ASEAN trade seems at 

par with Sino-U.S. or Sino-EU trade.

Moreover, regional differentiation is 

likely to proceed fast, both internationally 

(Belt  and Road Init iat ive) and domesti-

cally (the Guangdong-Hong Kong-Macao 

Greater Bay Area). Plus, the acceleration 

of green and low-carbon development has 

been evident in China’s initiatives since 

the mid-2010s.

The new strategy also underscores the up-

grading of China’s economic structure, higher 

value-added in manufacturing and industrial 

and supply chains. That’s the purpose of inno-

vation-led growth, including the emphasis on 

semiconductor chips, artificial intelligence, 

5G platforms, renewable energy and biotech-

nology.

China’s rise different from  
Western nations

Since its launch in 2015, the “Made in 

China 2025” plan has sparked some skepticism 

in the advanced West economies. Much of the 

criticism is hypocritical, based on double stan-

dard. When today’s major advanced economies 

industrialized about a century ago, such efforts 

at independence and self-sufficiency were typi-

cal to all of them, along with high tariffs and 

protectionism.

In contrast, China’s quest for major country 

status rests on multilateralism, global coop-

eration and shared future, which includes all 

countries that seek to peacefully participate in 

common sustainable growth.  

(Source: China Daily)
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A key focus of the Fifth 

Plenary Session of the 

19th Communist Party of 

China (CPC) Central Committee, 

held in Beijing from October 26 

to 29, was the blueprint of the 

14th Five-Year Plan (2021-25), 

which will be a key guide for 

Chinese development for years to 

come.

This plan is a set of major 

adjustments as China continues 

to pivot away from export-led 

growth and implements the dual-

circulation strategy—which con-

sists of making the country more 

self-sufficient, increasing domes-

tic demand, and simultaneously 

maintaining opening up and Chinese exports, 

for the near-long-term at least.

This adjustment arrives with the conver-

gence of three factors—longstanding needs, 

new pressures associated with Washington’s 

China containment efforts and threats of de-

coupling, and a very fluid global situation due 

to the novel coronavirus disease 

(COVID-19).

P lena r i e s  we re  a l r eady 

closely watched affairs, both in 

and outside China, and their im-

portance has accelerated even 

more so this year. Indeed, China’s 

status as a rising power vis-à-vis 

the U.S. as a declining power, as 

the anchor of the Asian century 

and increasingly, as the manu-

facturing capital of the world, as 

an emerging global health super-

power, and by some measures the 

world’s most advanced techno-

logical society, means that others 

in the world increasingly look to 

China to be a driver of solutions 

to global problems.

These include producing vital supplies, 

bringing stability and stimulus to the global 

economy in a time of pronounced crises, and 

serving as a global leader for preserving and 

reforming multilateralism, in tandem with 

confronting intersecting problems like global 

Roadmap for Future
By Josef Gregory Mahoney

The author is professor 
of politics at East China 
Normal University in 

Shanghai
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warming and the pandemic. But it also means 

that some international firms will find their 

China-related business models significantly af-

fected for better or worse.

The new five-year plan, to be initiated at a 

time when China and the world are undergo-

ing major changes, marks, for China, the first 

of two 15-year periods. The first is expected to 

basically achieve socialist modernization by 

2035, in part by maintaining an annual growth 

rate of 5 percent, avoiding the “middle income 

trap,” and improving governance.

This would likely include when China 

achieves parity with the U.S., and serve as a 

bridge to the second 15-year period, through 

which China aims at establishing a fully mod-

ernized socialist country, marking the 100th 

anniversary of the founding of the People’s Re-

public of China. And along the way, if all of this 

proves successful, it demonstrates the power of 

central planning.

Responding to uncertainties
China was in some instances pushed into 

reactionary positions, particularly as the U.S. 

targeted it with illegal tariffs and undermined 

China’s reputation and advanced technology 

sectors worldwide, and also as the pandemic 

unfolded at home and abroad and required ma-

jor unplanned adjustments.

While the U.S. decoupling threat and the 

pandemic have impacted strategic planning in 

China, it’s easy to overestimate their effects. In 

fact, many of the new ideas and core concepts 

can be viewed as reinvigorated commitments 

to older plans that had been lagging due to pre-

existing difficulties associated with implement-

ing them, and which were further exacerbated 

by new challenges presented by the U.S. and 

the pandemic.

On the one hand, the U.S. trade war, tech 

cold war and decoupling threat might make it 

more difficult to initiate deeper economic re-

forms that might have been implemented more 

quickly after the Party completed the bulk of 

its anti-corruption drive. On the other hand, 

U.S. pressure has now made it clear that these 

reforms are vital, and these older ideas have 

emerged more forcefully in better defined con-

cepts like dual circulation, an improved global 

strategy for the yuan, and embracing inbound 

and outbound foreign direct investment and in-

ternational growth and go-global development 

strategies like the Belt and Road Initiative.

One outstanding question is how state-

owned enterprises (SOEs) might be affected by 

the new plan, especially the large ones. With 

the pandemic this year, maintaining employ-

ment was given priority over growth rates.

Another question is, since the threat of CO-

VID-19 continues, and the likelihood of other 

new diseases is increasing, what can China do 

to be better prepared for these challenges while 

also improving its domestic healthcare system 

and emerging as a global health superpower?
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Dual circulation strategy
While the term dual circulation has be-

come relatively common only this year, its core 

concepts are not entirely new. The term itself 

indicates two tactics at work simultaneously: 

continuing to export as much as possible while 

creating self-sufficiency in terms of domestic 

production and consumption.

These efforts have been hastened by U.S. 

pressures. But above all, China wants to make 

itself less susceptible to foreign disruption and 

global economic crises while also expanding 

domestic consumption as a means for improv-

ing the quality of life.

Middle income trap?
There are many reasons why economies fall 

into a “middle income trap.” Here are three: 

legal and political systems become entrenched 

and prevent significant and effective reforms; a 

nation fails to innovate and remain competitive; 

and external forces, like foreign competitors, 

successfully limit or contain development and 

reform.

If a “middle income trap” emerges in 

China, it would present a significant problem. 

However, if the leadership maintains clarity on 

reforms and combines these efforts with an ef-

fective go-global strategy and national defense, 

then China is unlikely to become stuck or vul-

nerable the way other countries have.

Public consultation
This year, Chinese citizens can comment on 

the plan via official websites. In fact, on both the 

local and national levels, China has been experi-

menting for many years with increasing public 

consultation, institutionally through the Chinese 

People’s Political Consultative Conference, the 

political advisory body, as well as soliciting pub-

lic comments for proposed legislation and rule-

making.

No matter to what extent this helps shape 

actual policymaking, it provides neverthe-

less a voice for the people, and therefore, it is 

both inclusive and informative. Perhaps most 

importantly, it helps the government better un-

derstand what people think and want and vice 

versa, and provides an important opportunity 

for stakeholders to make their positions clear. 

This marks a clear improvement for two-way 

communication.

New infrastructure, technology
Arguably, China was already emerging as 

the world’s leading technological society, and 

the pandemic has only hastened this develop-

ment, particularly via digitalization. Before and 

during the pandemic, the U.S. responded in part 

by provoking global efforts to limit and in some 

cases outright ban Chinese tech-associated 

products, and Washington has largely aban-

doned or disavowed international efforts aimed 

at curtailing global climate change.

Conversely, China has countered this in sev-

eral ways. Aside from not abandoning the Paris 

Agreement for greenhouse gas emission mitiga-
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tion, it has become a global leader in develop-

ing and implementing sustainable development 

and renewable energy. It has also committed to 

reaching carbon neutrality by 2060.

In response to the United States’ tech cold 

war, China has moved quickly to identify and 

resolve various choke points with an increas-

ingly vast array of public and private initiatives. 

Given both economic and national security, it 

seems incredibly unlikely that these efforts will 

be allowed to come up short.

These efforts also link with government in-

centives for the private sector to rapidly expand 

and build up new infrastructure—including data 

centers, 5G networks, artificial intelligence, the 

Internet of Things and electric vehicle charging 

stations.

Of course, China was already developing in 

this direction before the pandemic, but the new 

infrastructure strategy has become a focal point 

for leveraging the private sector more effectively 

in economic recovery and growth in the wake 

of COVID-19, and also with an eye on long-

term development.

In this respect China is outpacing many, 

if not all, international competitors, not just in 

building the infrastructure of the future, but also 

by avoiding the sort of bail-out/stimulus-related 

problems that accumulated in the wake of the 

global financial crisis of 2008, and that are ac-

cumulating now in the U.S. and other places.

Therefore, in so many words, these multiple 

plans and strategies unfolding with the 14th 

Five-Year Plan aim to avoid new problems while 

laying a foundation for a stronger future econ-

omy, improved governance and better national 

security. 

(Source: Beijing Review)
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